RESOLUTION NO. OB 2013- 01

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY FOR THE
DISSOLVED REDEVELOPMENT AGENCY (RDA) OF THE CITY OF EAST PALO ALTO
REVIEWING AND APPROVING THE DUE DILIGENCE REVIEW (DDR) BY A LICENSED

ACCOUNTANT, OF THE SUCCESSOR AGENCY (SA) NON-HOUSING FUND AND
ACCOUNT BALANCES, AND SPECIFICALLY THE AMOUNT OF CASH AND CASH
EQUIVALENTS DETERMINED TO BE AVAILABLE FOR ALLOCATION TO TAXING

ENTITIES, PURSUANT TO AB 1484, SECTIONS 34179.5 AND 34179.6 (C) OF THE CODE:

$1,436,723

WHEREAS, on December 29, 2011, the California Supreme Court delivered its decision
in California Redevelopment Association v. Matosantos, finding ABx1 26 (the "Dissolution Act")
largely constitutional; and,

WHEREAS, under the Dissolution Act and the California Supreme Court's decision in
California Redevelopment Association v. Matosantos, all California redevelopment agencies,
including the Redevelopment Agency of the City of East Palo Alto (the "Dissolved RDA"), were
dissolved on February 1, 2012; and,

WHEREAS, on January 10, 2012, the City Council (the "City Council") of the City of
East Palo Alto (the "City") adopted resolution 4226 accepting for the City the role of Successor
Agency to the Dissolved RDA (the "Successor Agency"); and,

WHEREAS, under the Dissolution Act (as amended by AB 1484), the City, pursuant to,
and as set forth in SEC.17. Section 34179.5. (a) in furtherance of subdivision (d) of Section
34177, shall employ a licensed accountant, approved by the county auditor-controller to
conduct a due diligence review to determine the unobligated balances available for transfer to
taxing entities; and,

WHEREAS, the City of East Palo Alto hired the County auditor-controller approved firm
of Vavrinek, Trine, Day, and Co., Certified Public Accountants & Consultants (VTD) to perform
the due diligence review services; and,

WHEREAS, the Successor Agency of the City of East Palo Alto, pursuant to AB 1484,
SEC.18. Section 34179.6 (a), on December 17, 2012, provided to the oversight board, the
county auditor-controller, the State Controller, and the Department of Finance, the results of
the review conducted pursuant to AB 1484, sections 34179.5 and 34179.6 (c) of the Code, for
the Non-Housing Fund and account balances, and specifically the amount of cash and cash
equivalents determined to be available for allocation to taxing entities; and,

WHEREAS, AB 1484, SEC.18. Section 34179.6 (b), requires that upon receipt of the
review, the oversight board shall convene a public session to take place at least five business
days before the oversight board holds the approval vote specified in subdivision (c). The
oversight board also shall consider any opinions offered by the county auditor-controller on the
review results submitted by the successor agency; and,
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WHEREAS, the oversight board, complying with all requirements of, and pursuant to
Section 34179.6 (b) held a public comment meeting on December 20, 2012 to allow public
comment; and,

WHEREAS, the oversight board, at its January 7, 2013 special meeting, reviewed and
approved the due diligence review determination of $1,436,723 for the Non Housing Fund, as
the amount of cash and cash equivalents that are available for disbursement to taxing entities
as determined according to the method provided in Sections 34179.5 and 34179.6 (c) of the
Code; and,

WHEREAS, the review and approval occurred in public sessions after receiving from
the successor agency all materials the oversight hoard deemed necessary to assist in its
review and approval of the determination; and,

NOW, THEREFORE, BE IT RESOLVED that the Oversight Board of the Successor
Agency for the dissolved RDA hereby directs staff that by January 15, 2013, for the Non
Housing Fund and accounts, it shall transmit to the State Department of Finance and the
County auditor-controller this resolution including the determination of $1,436,723 as the
amount of cash and cash equivalents that are available for disbursement to taxing entities, and
a copy of the final approved version of the Independent Accountants’ Due Diligence Review,
here included as Attachment 2.

ADOPTED on January 7, 2013 by the Members of the Oversight Board of the
Successor Agency for the Redevelopment Agency of the City of East Palo Alto with the
following vote, to wit:

AYES: Nicholas Jellins, Ray Chow, Michele Braucht, Reyna Farrales, John Doughty

NOES:
[}ZVJ/{\Q«/‘ /3/['”;‘@\.,

ABSENT: Megan Curtis, Ruben Abrica
Chair

ABSTAIN:
Kr ) _ ,'-"‘. s » 4 (el ¢ L _

bversxghw Secret% APprove/d as to form, OSB Counsel
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ATTACHMENT 2

Independent Accountant’s Report on Applying Agreed-Upon Procedures for
the Non Housing Fund

January 7, 2013, OSB Resolution No. OB 2013-01 Attachment 2, Due Diligence Review



CITY OF EAST PALO ALTO
REDEVELOPMENT SUCCESSOR AGENCY

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING
AGREED-UPON PROCEDURES

JUNE 30, 2012



‘ ‘ . Vavrinek, Trine, Day & Co., LLP

Gertified Public Accountants & Consultants

INDEPENDENT ACCOUNTANT'S REPORT ON
APPLYING AGREED-UPON PROCEDURES

Oversight Board of the City of
East Palo Alto Successor Agency

We have performed the procedures enumerated in attachment 1, which were agreed to by the City
of East Palo Alto (the City) Redevelopment Successor Agency (Successor Agency), the
California Department of Finance and California State Controller’s Office, solely to determine
the Successor Agency's Redevelopment Funds, (“All Other Funds™) unobligated balances that
are available for transfer to taxing entities, solely to assist you in ensuring that the Successor
Agency is complying with its statutory requirements with respect to Health and Safety Code
Section 34179.5. Management of the Successor Agency is responsible for the Successor
Agency’s accounting records pertaining to statutory compliance pursuant to Health and Safety
Code Section 34179.5. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified in the
report. Consequently, we make no representation regarding the sufficiency of the procedures
described in Attachment 1 either for the purpose for which this report has been requested or for
any other purpose.

Our procedures and findings are described in Attachment 1 of this report which were agreed to by
Successor Agency and the California State Controller’s Office.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the procedures listed in Attachment 1. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the City of East Palo Alto, the State
California State Controller’s Office, the California Department of Finance, County of San Mateo,
and the Successor Agency Oversight Board and is not intended to be and should not be used by
anyone other than those specified parties. This restriction is not intended to limit distribution of
this report, which is a matter of public record.

Vawmz.l'f, Zr’mf_, pay QCO. LLP

Palo Alto, California
December 28, 2012
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Our procedures and results are summarized below

L.

Obtain from the Successor Agency a listing of all assets that were transferred from the
former redevelopment agency to the Successor Agency on February 1, 2012, Agree the
amounts on this listing to account balances established in the accounting records of the
Successor Agency. Identify in the Agreed-Upon Procedures (AUP) report the amount of

the assets transferred to the Successor Agency as of that date.

Finding — All assets of the former redevelopment agency were transferred to the City of
East Palo Alto with the exception fo the assels that were transferred to the Housing

Successor Low and Moderate Income Housing Asset Fund.

We agreed the amounts

transferred to the Successor Agency Fund and the Housing Fund from the former
redevelopment agency to the January 31, 2012 accounting records as follows:

Assets transferred to the City Housing Fund:
Modified Accrual Related

Cash

Interest Receivable

Loan Receivable - Nairobi Housing Associates
Loan Receivable - Nugent Square Partners
Other Loan Receivables

Land Held for Resale

Other Receivables - Grants

Total

Liabilities transferred to the City Housing Fund:
Modified Accrual Related

Accrued Liabilities

Total

Assets transferred to the Successor Agency Fund:
Modified Accrual Related

Cash

Cash Held by Fiscal Agents

Receivables

Land Held for Resale

Total

Full Accrual related

Deferred charges on bond issuance
Construction in Progress

Other Land

Total

Liabilities transferred to the Successor Agency Fund:

Moadified Accrual Relafed

Accounts Payable

Due Other Government Agencies
Deferred Revenues

Advarices firom Developers

Loan Payable to City of East Palo Alto
Total

83,559,809
172,842
5,500,000
1,100,000
390,612
2,603,736
15,000

513,341,999

8302
3502

54,950,017
16,849,512
614,053
537,429

522,951,011

$1,146,937
561,970
296,466

52,005,373

8666,709
444,817
614,053
120,538

11,662,202
13,508,319
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Full Accrual Related
Bonds Payable 840,331,034
Total $40,331,034

If the State Controller’s Office has completed its review of transfers required under both
Sections 34167.5 and 34178.8 and issued its report regarding such review, attach a copy
of that report as an exhibit to the AUP report. If this has not yet occurred, perform the
following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments
for goods and services) from the former redevelopment agency to the city, county, or
city and county that formed the redevelopment agency for the period from January 1,
2011 through January 31, 2012. For each transfer, the Successor Agency should
describe the purpose of the transfer and describe in what sense the transfer was
required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments
for goods and services) from the Successor Agency to the city, county, or city and
county that formed the redevelopment agency for the period from February 1, 2012
through June 30, 2012. For each transfer, the Successor Agency should describe the
purpose of the transfer and describe in what sense the transfer was required by one of
the Agency’s enforceable obligations or other legal requirements. Provide this listing
as an attachment to the AUP report.

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such
legal document or the absence of language in the document that required the transfer.

For the period beginning January 1, 2011 to January 31, 2012

Finding — The Successor Agency asserts that the State Controller’s Office has not
issued its report regarding the transfers. The Former Redevelopment Agency
transferred $3,141,165 which represents book value of the land that was held by the
Former Redevelopment Agency. However, on January 31, 2012, the City transferred
the land back to the Former Redevelopment Agency.

For the period beginning February 1, 2012 to June 30, 2012

Finding — The Successor Agency asserts that the State Controller’s Office has not
issued its report regarding the transfers. The assets transferred on February 1 as
noted in procedure 1 above were retained for the City’s Housing activities and were
not transferred to the Successor Agency. The State Department of Finance (DOF)
notified the City in its letter dated August 31, 2012 that it objected to the transfer
related to the land asset and was not objecting to the other assets listed on procedure
! above. The Successor Agency has since requested a Meet and Confer with the
DOF on the questioned land transfer.

We noted that City Council of the City of East Palo Alto elected to become the
Housing Successor and to retain the housing assets and functions previously
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performed by the former Redevelopment Agency of the Cily of East Palo Alto as
supported by City resolution No 4227. The City believes pursuant to Assembly Bills
ABx1 26 and AB 1484 that these assels are restricted for low and moderate housing
activities and should not be remitted back to the taxing authorities.

3. If the State Controller’s Office has completed its review of transfers required under both
Sections 34167.5 and 34178.8 and issued its report regarding such review, attach a copy
of that report as an exhibit to the AUP report. If this has not yet occurred, perform the
following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments
for goods and services) [from the former redevelopment agency to any other public
agency or to private parties for the period from January 1, 2011 through January 31,
2012. For each transfer, the Successor Agency should describe the purpose of the
transfer and describe in what sense the transfer was required by one of the Agency’s
enforceable obligations or other legal requirements. Provide this listing as an
attachment to the AUP report

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments
for goods and services) [from the Successor Agency to any other public agency or
private parties for the period from February 1, 2012 through June 30, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and
describe in what sense the transfer was required by one of the Agency’s enforceable
obligations or other legal requirements. Provide this listing as an attachment to the
AUP report. Test the reasonable of payments to other governmental agencies.

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such
legal document or the absence of language in the document that required the transfer.

Findings — The Successor Agency asserted the State Controller's Office has not
completed a review of transfers required under both Sections 34167.5 and 34178.8.
The Successor Agency also asserted no transfers were made fiom the former RDA or
the Successor Agency to any other public agency or to private parties for the period
from January 1, 2011 through January 31, 2012, and the period from February I,
2012 through June 30, 2012, respectively.

4, Perform the following procedures:

A. Obtain from the Successor Agency a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency in the format set forth in the
attached schedule for the fiscal periods indicated in the schedule. For purposes of this
summary, the financial transactions should be presented using the modified accrual
basis of accounting. End of year balances for capital assets (in total) and long-term
liabilities (in total) should be presented at the bottom of this summary schedule for
information purposes.

B. Ascertain that for each period presented, the total of revenues, expenditures, and
transfers accounts fully for the changes in equity from the previous fiscal period,

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to
the state controller’s report filed for the Redevelopment Agency for that period.
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D. Compare amounts in the schedule for the other fiscal periods presented to account
balances in the accounting records or other supporting schedules. Describe in the
report the type of support provided for each fiscal period.

Finding — A schedule summarizing the financial transactions of the Redevelopment
Agency and the Successor Agency is included in Attachment 2. We agreed the fiscal
year ended June 30, 2011 per the schedule to the Redevelopment Agency’s audited
financial statements and agreed the periods ended January 31, 2012 and June 30,
2012 to the accounting records of the former Redevelopment Agency and the
Successor Agency, respectively.

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate
Income Housing Fund as of June 30, 2012 for the report that is due October 1, 2012 and a
listing of all assets of all other funds of the Successor Agency as of June 30, 2012
(excluding the previously reported assets of the Low and Moderate Income Housing
Fund) for the report that is due December 15, 2012. When this procedure is applied to the
Low and Moderate Income Housing Fund, the schedule attached as an exhibit will
include only those assets of the Low and Moderate Income Housing Fund that were held
by the Successor Agency as of June 30, 2012 and will exclude all assets held by the entity
that assumed the housing function previously performed by the former redevelopment
agency. Agree the assets so listed to recorded balances reflected in the accounting records
of the Successor Agency. The listings should be attached as an exhibit to the appropriate
AUP report.

Finding — We obtained a listing of the Successor Agency assets as of June 30, 2012 and
heve presented it as Attachment 3 of this report. We agreed the reported amounts to the
accounting records of the Successor Agency.

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that
are restricted for the following purposes:

A. Unspent bond proceeds:

i.  Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures, amounts set aside for debt service
payments, etc.)

ii.  Trace individual components of this computation to related account balances in
the accounting records, or to other supporting documentation (specify in the AUP
report a description of such documentation).

iii.  Obtain from the Successor Agency a copy of the legal document that sets forth
the restriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by the Successor
Agency as restricted.

B. Grant proceeds and program income that are restricted by third parties:

i.  Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures).

ii.  Trace individual components of this computation to related account balances in
the accounting records, or to other supporting documentation (specify in the AUP
report a description of such documentation).
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iii.  Obtain from the Successor Agency a copy of the grant agreement that sets forth
the restriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by the Successor
Agency as restricted.

C. Other assets considered to be legally restricted:

i.  Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures).

ii.  Trace individual components of this computation to related account balances in
the accounting records, or to other supporting documentation (specify in the AUP
report a description of such documentation).

iii.  Obtain from the Successor Agency a copy of the legal document that sets forth
the restriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by Successor the
Agency as restricted.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to
the AUP report. For each restriction identified on these schedules, indicate in the
report the period of time for which the restrictions are in effect. If the restrictions are
in effect until the related assets are expended for their intended purpose, this should
be indicated in the report.

Finding — We obtained a listing fiom the Successor Agency of all asset balances held
on June 30, 2012 with restrictions. The assets with restrictions are identified below:

Escrow restricted for refunded bonds payment $ 16,927,294

We compared the amounts reported on the accounting records of the City to bank
statements and debt agreements and noted that these amounts are restricted.

7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not
liquid or otherwise available for distribution (such as capital assets, land held for
resale, long-term receivables, etc.) and ascertain if the values are listed at either
purchase cost (based on book value reflected in the accounting records of the
Successor Agency) or market value as recently estimated by the Successor Agency.

B. If the assets listed at 7(A) are listed at purchase cost, trace the amounts to a
previously audited financial statement (or to the accounting records of the Successor
Agency) and note any differences.

C. For any differences noted in 7(B), inspect evidence of disposal of the asset and
ascertain that the proceeds were deposited into the Successor Agency trust fund. If
the differences are due to additions (this generally is not expected to occur), inspect
the supporting documentation and note the circumstances.

D. If the assets listed at 7(A) are listed at recently estimated market value, inspect the
evidence (if any) supporting the value and note the methodology used. If no evidence
is available to support the value and\or methodology, note the lack of evidence.
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Finding — Non-liquid assets of the Successor Agency, as of June 30, 2012 were noted
to be recorded at purchase cost and have been traced to previously audited financial
statements or the accounting records of the Successor Agency with no exceptions
noled:

Land Held for Resale 8$537,429
Federal Receivables 1,043,855
Other Land 296,465
Construction in Progress 561,970
Capital Assels 1,956,092
Total $4,395,811

8. Perform the following procedures:

A. If the Successor Agency believes that asset balances need to be retained to satisfy

iii.

B.

enforceable obligations, obtain from the Successor Agency an itemized schedule of
asset balances (resources) as of June 30, 2012 that are dedicated or restricted for the
funding of enforceable obligations and perform the following procedures. The
schedule should identify the amount dedicated or restricted, the nature of the
dedication or restriction, the specific enforceable obligation to which the dedication
or restriction relates, and the language in the legal document that is associated with
the enforceable obligation that specifies the dedication of existing asset balances
toward payment of that obligation.

Compare all information on the schedule to the legal documents that form the
basis for the dedication or restriction of the resource balance in question.

Compare all current balances to the amounts reported in the accounting records
of the Successor Agency or to an alternative computation.

Compare the specified enforceable obligations to those that were included in the
final Recognized Obligation Payment Schedule approved by the California
Department of Finance.

Attach as an exhibit to the report the listing obtained from the Successor Agency.
Identify in the report any listed balances for which the Successor Agency was
unable to provide appropriate restricting language in the legal document
associated with the enforceable obligation.

If the Successor Agency believes that future revenues together with balances
dedicated or restricted to an enforceable obligation are insufficient to fund future
obligation payments and thus retention of current balances is required, obtain from
the Successor Agency a schedule of approved enforceable obligations that includes a
projection of the annual spending requirements to satisfy each obligation and a
projection of the annual revenues available to fund those requirements and perform
the following procedures:

Compare the enforceable obligations to those that were approved by the
California Department of Finance. Procedures to accomplish this may include
reviewing the letter from the California Department of Finance approving the
Recognized Enforceable Obligation Payment Schedules for the six month period
from January 1, 2012 through June 30, 2012 and for the six month period July 1,
2012 through December 31, 2012,
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iii.

Compare the forecasted annual spending requirements to the legal document
supporting each enforceable obligation.

a. Obtain from the Successor Agency its assumptions relating to the forecasted
annual spending requirements and disclose in the report major assumptions
associated with the projections.

For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted annual
revenues and disclose in the report major assumptions associated with the
projections.

C. If the Successor Agency believes that projected property tax revenues and other

general purpose revenues to be received by the Successor Agency are insufficient to

pay bond debt service payments (considering both the timing and amount of the
related cash flows), obtain from the Successor Agency a schedule demonstrating this

insufficiency and apply the following procedures to the information reflected in that

schedule.

iil.

Compare the timing and amounts of bond debt service payments to the related
bond debt service schedules in the bond agreement.

Obtain the assumptions for the forecasted property tax revenues and disclose
major assumptions associated with the projections.

Obtain the assumptions for the forecasted other general purpose revenues and
disclose major assumptions associated with the projections.

D. Ifprocedures A, B, or C were performed, calculate the amount of current unrestricted

iii.

balances necessary for retention in order to meet the enforceable obligations by
performing the following procedures.

Combine the amount of identified current dedicated or restricted balances and the
amount of forecasted annual revenues to arrive at the amount of total resources
available to fund enforceable obligations.

Reduce the amount of total resources available by the amount forecasted for the
annual spending requirements. A negative result indicates the amount of current
unrestricted balances that needs to be retained.

Include the calculation in the AUP report.

Finding — The Successor Agency has identified assets that are needed fo be
retained for enforceable obligations in attachment 4. We compared the amounts
noted in attachment 4 to the Recognized Obligation Payment Schedule (ROPS)
approved by the Department of Finance and noted that the amounts reported in
attachment 4 were approved by the Department of Finance on ROPS I with the
exception to one item. The City reserved an additional §148,544 because they
received correspondence fiom the Department of Finance reducing the amount
of property faxes to be received from ROPS Il allocation by the unspent
property taxes received from ROPS I We noted no provision in the Due
Diligiiece Review procedures allowing the City to reserve that amount.
However, the City asserts that Department of Finance allowed the City to reserve
that amount and not remit it to the Counly because it causes a duplication in the
unspent properiy taxes amount from ROPS I being remitted to the County.
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9.

If the Successor Agency believes that cash balances as of June 30, 2012 need to be
retained to satisfy obligations on the Recognized Obligation Payment Schedule (ROPS)
for the period of July 1, 2012 through June 30, 2013, obtain a copy of the final ROPS for
the period of July 1, 2012 through December 31, 2012 and a copy of the final ROPS for
the period January 1, 2013 through June 30, 2013. For each obligation listed on the
ROPS, the Successor Agency should add columns identifying (1) any dollar amounts of
existing cash that are needed to satisfy that obligation and (2) the Successor Agency’s
explanation as to why the Successor Agency believes that such balances are needed to
satisfy the obligation. Include this schedule as an attachment to the AUP report.

Findings — The Successor Agency asserted that cash balances as of June 30, 2012 in the
amount of 81,590,741 need to be retained fto satisfy obligations on the ROPS for the
period of July 1, 2012 through December 31, 2012. The Successor Agency asserted that
a portion of the cash balance at June 30, 2012 represented RPTTF received in June 2012
for ROPS II obligations and are identified below:

2003 Tax Allocation Refunding Bonds, Series A 5139575
2003 Tax Allocation Refunding Bonds, Series B 171,654
2005 Revenue Bonds, Series A 1,022,962
Bank Charges for Bond Trustee Management 6,550
Administration Costs Approved 250,000
Total $1,590,741

. Include (or present) a schedule detailing the computation of the Balance Available for

Allocation to Affected Taxing Entities. Amounts included in the calculation should agree
to the results of the procedures performed in each section above. The schedule should
also include a deduction to recognize amounts already paid to the County Auditor-
Controller on July 12, 2012 as directed by the California Department of Finance. The
amount of this deduction presented should be agreed to evidence of payment. The
attached example summary schedule may be considered for this purpose. Separate
schedules should be completed for the Low and Moderate Income Housing Fund and for
all other funds combined (excluding the Low and Moderate Income Housing Fund).

Finding — A schedule detailing the computation of the Balance Available for Allocation
to Affected Taxing Entities is included in Attachment 3.
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11. Obtain a representation letter from Successor Agency management acknowledging their
responsibility for the data provided to the practitioner and the data presented in the report
or in any attachments to the report. Included in the representations should be an
acknowledgment that management is not aware of any transfers (as defined by Section
34179.5) from either the former redevelopment agency or the Successor Agency to other
parties for the period from January 1, 2011 through June 30, 2012 that have not been
properly identified in the AUP report and its related exhibits. Management’s refusal to
sign the representation letter should be noted in the AUP report as required by attestation
standards.

Finding - A representation letter was obtained from Successor Agency management
acknowledging their responsibility for the information provided and presented in this
report or in any attachments to the report.



CITY OF EAST PALO ALTO
SUMMARY OF FINANCIAL TRANSACTION

AS OF JUNE 30, 2012

Attachment 2

Assets (modified accrual basis)
Cash
Cash Held by Fiscal Agents
Federal Receivables
Receivables
Land held for resale
Deposits

Total Assets

Liabilities (modified accrual basis)
Accounts Payable
Due to Other Government Agencics
Due to Other Funds
Advances from Developers
Retention Payable
Loan Payable - City of East Palo Alto

Total Liabilities

Equity
Total Liabilities + Equity

Total Revenues:
Total Expenditures:

Transfers in

Transfers out
Total Transfers
Net change in equity

Beginning Equity:
Ending Equity:

Redevelopment Redevelopment Redevelopment Successor
Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
$ 8,312,552 $ 5,716,870 $ 8,511,826 ) 3,023,415
3,355,469 17,363,520 16,847,512 16,927,294
- - - 1,043,855
7,077,893 7,120,606 7,163,454 925,457
3,141,165 - 3,141,165 537,429
86,112 15,000 15,000 -
$ 21,973,191 $ 30,215996 S 35,678,957 $ 22457450
$ 1,339,934  § 1,280,012 $ 1,927 $ 376,416
- - 1,110,101 -
125,684 - - -
229,988 135,163 120,538 107,635
- - - 102,473
15,392,220 12,760,895 15,571,287 11,662,201
$ 17,087,826 S 14,176,070  § 16,803,853 $ 12,248,725
4,885,365 16,039,926 18,875,104 10,208,725

8 21,973,191

$ 30,215,996

$ 35,678,957

$ 22,457,450

Other Information (show year end balances for all three years presented):

Capital assets as of end of year
Long-term debt as of end of year

8 8,385425  § 23,872,838 $ 5,647,553 $ 10,291,467

$ 25,832,729  § 8.058,544  § 5,953,540 $ 5,616,349

$ 3,591,011 S - $ 3,141,165 $ 18,875,104
(4,991,695) (4,659.733) - (13,341,497)

$ (1,400,684) 8 (4,659,733) § 3,141,165 $ 5,533,607

$  (18,847,988) 3§ 11,154,561 3 2,835,178 $ 10,208,725

$ 23,733,353 $ 4,885,365 $ 16,039,926 $ -

$ 4,885,365 S 16,039,926 5§ 18,875,104 $ 10,208,725

$ 3,999,600 § - 8 1,472,489 $ 2,814,528
41,880,000 40,805,000 39,685,000 40,331,034
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CITY OF EAST PALO ALTO
SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION
JUNE 30, 2012

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) $  25271,978
Add the amount of any assets transferred to the city or other parties for which an enforceable
obligation with a third party requiring such transfer and obligating the use

of the transferred assets did not exist (procedures 2 and 3) -

Less assets legally restricted for uses specified by debt
covenants, grant restrictions, or restrictions imposed by other

governments (procedure 6) (16,927,294)

Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7) (4,395,811)

Less balances that are legally restricted for the funding of an enforceable
obligation (net of projected annual revenues available to fund those obligations) - (procedure 8 (921,409)

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9) (1,590,741)

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as 3
directed by the California Department of Finance - ‘

Amount to be remitted to county for disbursement to taxing entities $ 1,436,723



Attachment 4

CITY OF EAST PALO ALTO
ASSETS RETAINED FOR ENFORCEABLE OBLIGATIONS
JUNE 30, 2012

1- Accounts Payable S 20,187
2- Developer Deposits Payables 107,635
3- Amounts to be remitted to County by reduction of property taxes received from ROPS 11T 148,544
3- Encumbrances of enforceable obligations in ROPS |
Bay Road Infrastructure Improvements 475,200
Olson Property Rail Spur Trail Remediation 100,000
Accrued Sick Leave for Agency Employees 38,548
Accrued Vacation for Agency Employces 31,295

Total $ 921,409



